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CHAPTER 14

TRANSFERRING, DISPOSAL, AND LEASING OF REAL PROPERTY

1401 OVERVIEW

140101. Purpose. This chapter providedinancial procedures for the disposal,
transfer or leasing out of real property.

140102. General. Publidaw 101-510, Section 2805Revenue from Transfer or
Disposal of Department of Defense Re€abperty” and Section 2806Revenue from Leasing
Out Department of Defense Assets” requitieat aspecial fund be establishedrecord proceeds
received fronthe outlease of DoD assetsd the disposal of real propertynailitary installations
not designated for closure oealignment. Transfers of rgaloperty betweeoD Components,
which do not generate revenue, are not included in the special fund.

1402 POLICY AND PROCEDURES

140201. General. Regbroperty, andmprovementshereon, under the control of a
DoD Component (other than property atnalitary installation designated for closure or
realignment) that are determined by the cognizant Secretarylidifaay Department, or Director
of a Defense Agency (hereafter referred to collectively as “Heads of the DoD Components”) to be
excess to the needs thiat activity shall bemade availabléor transfer withouteimbursement to
other DoD Components. If the propertynist transferred, the Dol@omponent concerneshall
request the Administrator of tligeneral Services Administratig®SA) to transfer or dispose of
such property in accordance witipplicable laws. Proceedgenerated from real property
transactions or théeasingout of DoD assets under thprovisions of PublicLaw 101-510,
Sections 2805 or 280¢hall bedeposited into @pecial fund Treasury receiptcount. Funds
deposited into thepecial fund receigccount Wi be distributed to thdoD Components by the
Under Secretary of Defense (Comptroller) consistent with applicable appropriation acts.

140202. Special Fund Requirements. The special fund is to be established and
operated under thgrovisions of Chapter 1 of this Volume. Thgecial fund designated by the
Treasury for use in connection with sections 2805 and 2806 is acba88t “Disposal of
Department of Defense Rdatoperty” and account 5189,ease of Department of Defen&eal
Property.” Accounts 5188 and 5189 have been established as no year accounts.

140203. Special Fund Purposes.

A. Public Law 101-510 requiresthat certain DoD real property and
improvementghereto that arexcess to the needs oDeD Component first be madavailable
for transfer withoutreimbursement toother DoD Components. Real property that is not
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transferred shall be turned over to the GSA for sale or transfer. The net proceeds (gross proceeds
less expenses of transferring or disposinghef property)shall bedeposited intespecial fund

receipt account 5188 (.017, .021, .0&idd .097 forArmy, Navy, Air Force andDefense
Agencies, respectively) “Disposal @foD Real Property.” See paragraph 140205, below, for
appropriate accounting treatment. Funds received pursudésdades shall bdeposited into the

special fund receipaccount 5189 (.017, .021, .0%nd .097 forArmy, Navy, Air Force and
Defense Agencies, respectively) “LeaseDafD Real Property.” See paragraph 140206 for the
appropriate accounting treatment.

B. Funds depositeshall be available t&oD Components for expenditures to
the extent provided for in appropriation acts as follows:

1. Fifty percent of thfunds depositeghall be availabldor facility
maintenance and repair or environmental restoration at the Military installation where the property
is located.

2. Fifty percent of thefunds depositeghall be availabldor facility
maintenance and repair and environmemgatoration by theMilitary Department concerned
which had jurisdiction over the property before disposal or transferal.

140204. Reporting Requirements

A. Real Property Transactions. As part of the annual request for authorization
of appropriations by theArmed Services Committee dhe Senate and Nation&ecurity
Committee of the House of Representatives, the Deparshatitinclude araccounting of each
transfer and disposal of real property made during the fiscal year preceding the fiscal year in which
the request is madeThis summary shall include detailed explanation of such disposal and the
use of the proceeds received.

B. Leased Asset Transactions. part of the request foauthorization of
appropriations for fiscal years after 1992, the Department shall provide the following reports:

1. An accounting of all funds received ahe use o&ll moneyrentals
that were depositednd expended during tHescal year precedinghe fiscal year in which the
request is made; and

2. A detailed explanation of each leasatered into, andeach
amendment made to existing leases during the preceding year.

C. The Heads of th®oD Componentsshall submitthe data required by
subparagraphs B.1. and B.2. above, as part of their annual requests for appropriations.

140205. Accounting Procedures
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A. Transfers of DoD Real Property

1. If a DoD Component determineghat real property and
improvementghereon, under the control of that Component (other than propertynditaay
installation designateébr closure orrealignment) or activityare excess to its needs and are
availablefor transfer to anotheDboD Component such transferslivbe on anon-reimbursable
basis. lfthe property is naransferred to anoth&oD Component, thactivity shallrequest the
GSA Administrator to dispose of such property in accordance witprthwsions of Public Law
101-510, section 13(g) of the Surplus Property Act of 1944 (50 U.S.C. App(&H2@ar other
applicable laws.

2. DoD real property transferred betweBroD Components requires
an accounting entry at the losiagtivity and a corresponding entrythe gaining activity. The
accounting entrghall reflect theacquisitioncost of thereal property. If theacquisitioncost of
the property is noknown or cannot be determinddir market value athe time of the transfer
may beused. Detailed explanations fproperty andfiscal accountabilityare required as
supporting footnotes to the accounting entry.

3. Accounting Entries. Tabl24-1 shows the mostommon entries
used for transferring assetBor illustrative purposesassumehat theArmy transfers an asset to
the Defense Logistics Agency.

B. Disposal of Real Property

1. Table 14-2 illustrates the mostcommon entries used, as
appropriate, to record themoval ofproperty andmprovements fronthe accounting records
when the property and improvements are to be sold by the GSA at applicable installations.

2. The consideration (money), when received, will be deposited
directly into the special fund with the Treasury. The explanation for this transaction is as follows:

To record thelisposition of the property located étull Description). Monies received
were deposited into thgpecial fundaccount 5188.xxxXDisposal of DoD Real Property”
under cash voucher # in accordance Wtiblic Law 101-501, Section 2805
“Disposal of Department of Defense Real Property.”

3. Funds generated prior to tlesuance of implementingstructions
should have been deposited into “F3875 BudiearingAccount (Suspense)” and transferred to
the applicable special fund receipt account prior to the end of the fiscal year. A no-check SF 1080
may be used to transfer money from F3875 to the special fund receipt account.
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ACCOUNTING ENTRIES FOR TRANSFERRING ASSETS

1. Army Entry (Transfer Out)
Dr 1739 - Accumulated Depreciation on Buildings
Dr 1749 - Accumulated Depreciation on Other Structures
and Facilities
Dr 1829 - Accumulated Amortization on Leasehold
Improvements
Dr 3231 - Transfers-Out to Government Agencies Without
Reimbursement
Cr 1710 - Land
Cr 1730 - Budings
Cr 1740 - Other Structures and Facilities
Cr 1820 - Leasehold Improvements

To record the transfer of an asset from the Army to the
Defense Logistics Agency.

2. Defense Logistics Agency Entry (Transfer In)
Dr 1710 - Land
Dr 1730 - Buildings
Dr 1740 - Other Structures and Facilities
Dr 1820 - Leasehold Improvements
Cr 1739 - Accumulated Depreciation on Buildings
Cr 1749 - Accumulated Depreciation on Other Structures
and Facilities
Cr 1829 - Accumulated amortization on leasehold
Improvements
Cr 3220 - Transfers-In from Others Without
Reimbursement

To record the receipt of an asset from the Army on a non-reimbursable

basis.
Table 14-1
140206. Leasing Out DoD Assets
A. Funds received from thiease ofDoD assetshall bedeposited into the

special fund receipaccount with Treasury except for amouptsd for utilities and services
furnished lessees. Paymefus utilities and services furnished lesspessuant tdeases shall be
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treated as a normakimbursabletransaction with funds credited tbe appropriation account
from which the cost of furnishing the utilities and services was paid.

B. Funds (applicable to leasedgpositedshall be available tahe DoD
Components for expenditures only as provided for in appropriation acts as follows:

1. Fifty percent of thfunds depositeghall be availabldor facility
maintenance and repair or environmemnggtoration at thenilitary installationwhere theleased
property is located.

2. Fifty percent of such amounshall be availablefor facility
maintenance and repair and for environmental restoration by the Military Department concerned.

ACCOUNTING ENTRIES FOR REMOVING ASSETS FROM ACCOUNTING
RECORDS

Dr 1739 - Accumulated Depreciation on Buildings
Dr 1749 - Accumulated Depreciation on Other Structures
and Facilities
Dr 1829 - Accumulated amortization on leasehold
Improvements
Dr 3231 - Transfers-Out to Government Agencies Without
Reimbursement
Cr 1710 - Land
Cr 1730 - Buildings
Cr 1740 - Other Structures and Facilities
Cr 1820 - Leasehold Improvements

To record the disposal of assets.

Table 14-2
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